	Variable
	Definition

	ET R
	cash taxes paid divided by pretax income less special items

	CSR
	socially responsible rms are ranked 47th or lower in relation to environmental and social ratings by Thomson Reuters (CSR = 1) otherwise CSR = 0

	SIZE
	natural logarithm of total assets

	LEV
	total debt scaled by lagged total assets

	IN T AN G
	intangible assets divided by lagged total assets

	P T ROA
	pretax income divided by lagged total assets

	SALES
	changes in sales scaled by lagged sales

	F or IN C
	absolute value of foreign exchange income divided by the absolute value of pretax total income

	SG&A
	selling, general and administrative expense divided by lagged total assets

	R&D
	research and development expense divided by lagged total assets

	P P E
	net property, plant and equipment divided by lagged total assets

	CASH
	cash and short-term investments divided by lagged total assets

	GOV
	rms with a high level of corporate governance are ranked 47th or lower in relation to governance ratings by Thomson Reuters (GOV = 1) otherwise GOV = 0

	CSRtop32
	rms with a high level of CSR are ranked 32nd or lower in relation to environmental and social ratings by Thomson Reuters (CSRtop32 = 1) otherwise CSRtop32 = 0

	CSRr33-64
	rms with a medium level of CSR are ranked between 33rd and 64th in relation to environmental and social ratings by Thomson Reuters (CSRr33-64 = 1) otherwise CSRr33-64 = 0

	LoP T ROA
	rms with low earnings performance have a P T ROA < 0:07 (LoP T ROA = 1) otherwise LoP T ROA = 0
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